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Critical evaluation of existing approaches to ontology of

money; offering an alternative interpretation
Hassan Sobhani, Professor of Economics, University of Tehran
Hossein Doroodian, P.h.D student of University of Tehran

Abstract

Ontology of money’s Literature mainly incorporates debates Between two
approaches we call “Commaodity Theory” and “Credit Theory” of Money on
Nature of Money, Value of Money, And its central Function. Commodity
Theory Defining Money as a Commodity Among Others, Refering its Value
to its Intrinsic (consumption) value, emphasizes on “Medium of Exchange”
as Main Function of Money. Credit Theory, On the other side, Describes
Money as “Representative of Abstract Value”, “a Promise to Pay”, “a Claim
upon Society”, Which is a Social, not Economic, existence. The value of
Money, in credit Approach, is Refered to its Public Acceptace and, in a
Deeper Analysis, to creditworthiness of issuer; While Unit of Account
introduced as The Main Function of Money. there are also theories about
the nature of money In the domestic literature (of Islamic Economics).
Separating two Levels of Money’s understanding, We Define Money’s
Essential concept as “abstract Measure of Value” or a concept for measuring
value; While The Correct Conventional understanding of Money is “a Debt
Represented in unit of Account terms Having accepted and Availed Due
issuer’s creditworthiness”. The Above Separation rectifies Ambiguity and
Duality of Definitions of Credit Theorists of Money.
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JEL Classification: E12, E42, N10

Y¥



